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1 Introduction

The study of exponential functionals of random walks and Lévy processes has drawn the
attention of many researchers in recent years. Those functionals play important roles in the
study of probabilistic models in random environments among their other applications. Let
€ = {&(t) : t > 0} be a one-dimensional Lévy process. Given a constant a > 0, we define the
exponential functional:

¢
AF(&) = /0 e ), 0<t<o0. (1.1)

Here we allow A2 (§) = co. When ¢ is a Brownian motion with drift, a characterization of the
distribution of Af(§) was obtained by Yor (1992, Proposition 2). For an exponentially distribut-
ed random variable T, positive and negative moments of A%(&) were calculated by Carmona et
al. (1994, 1997). By a result of Bertoin and Yor (2005), we have A% (§) < oo a.s. if and only
if limy o £(t) = o0 a.s. In this case, Bertoin and Yor (2005) gave some characterizations for
the distribution of A% (§) and Pardo et al. (2012) established a Wiener-Hopf type factorization
for this functional. Let z +— F'(z) be a positive decreasing function on (0, 00) that vanishes as
z — 00 at a certain rate. In the case of A% () = oo, a natural problem is to evaluate the decay
rate as t — oo of the expectation:

PF(A%(€))] = P[F(/Ot eaﬂs)ds)]. (1.2)
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In the special case where F(z) = a(a+ 2z)~! and {£(¢) : t > 0} is a Brownian motion with drift,
the problem was studied by Kawazu and Tanaka (1993) in their work on the tail behavior of a
diffusion process in random environment. Other specific forms of the function F' arising from
applications were discussed in Carmona et al. (1994, 1997).

Let {Z,(t) : t > 0} be a spectrally positive (« + 1)-stable process with 0 < o < 1 and
{L(t) : t > 0} a Lévy process with no jump less than —1. Let ¢ > 0 be another constant. Given
the initial value = > 0, we consider the following stochastic integral equation:

X(t) =z + /O 0/ T a)eX (5—)dZu(s) + /0 X (s—)dL(s). (1.3)

By Theorem 6.2 in Fu and Li (2010), there exists a unique positive strong solution { X (¢) : ¢ > 0}
to (1.3). The solution is called a continuous-state branching process in random environment
(CBRE-process) with stable branching mechanism. Here the random environment is modeled
by the Lévy process {L(t) : t > 0}. The reader may refer to He et al. (2016) and Palau and
Pardo (2015b) for discussions of more general CBRE-processes and to Bansaye et al. (2013) for
a special case. We shall see that there is another Lévy process {{(t) : ¢ > 0} determined by the
environment so that the survival probability of the CBRE-process up to time ¢ > 0 is given by

P(X(t)>0) =P [1 —exp{ - m(ca)—l/mg(g)—l/a}} . (1.4)

Clearly, the right-hand side of (1.4) is a special case of (1.2). Based on the above expression,
the asymptotic behavior of the survival probability as ¢t — oo were studied by Boinghoff and
Hutzenthaler (2012) for the case where v = 1 and the environment process is a Brownian motion
with drift. Their results were extended recently to the case 1 < a < 1 by Palau and Pardo
(2015a). The main strategy of Boinghoff and Hutzenthaler (2012) and Palau and Pardo (2015a)
is the formula of Yor (1992) for the distribution of the exponential functional of the Brownian
motion with drift; see also Matsumoto and Yor (2003). Bansaye et al. (2013) studied the
problem in the case where the environment is given by a Lévy process with bounded variations
and showed some interesting applications of the results to a cell infection model. The key step
in their proof is to study the expectation (1.2) for F(z) = (1+z)~Y#[1+ (14 z)~"h(z)], where
0 < pB <1and~ >1 are constants and h is a bounded Lipschitz function. The asymptotics of
survival probabilities for classical Galton-Watson branching processes in random environment
(GWRE-processes) were studied earlier by Afanasy’ev et al. (2005), Dyakonova et al. (2004),
Geiger and Kersting (2002), Geiger et al. (2003), Guivarc’h and Liu (2001), Kozlov (1976), Liu
(1996) and Vatutin et al. (2013) among others. Roughly speaking, for critical branching the
survival probability decays at a polynomial rate and for subcritical branching it decays at an
exponential rate with three different polynomial modifying factors, which classify the processes
into weakly subcritical, intermediately subcritical and strongly subcritical ones. Those results
play important roles in the study of various conditional limit theorems of the CBRE- and GWRE-
processes. Unfortunately, in most of the results established before, the limiting coefficients were
not explicitly identified except in very special cases; see, e.g., Boinghoff and Hutzenthaler (2012).

The purpose of this paper is to study the asymptotic behavior of the expectation in (1.2) for
a general function F' and a general Lévy process £. Under natural assumptions, we prove some
accurate results for asymptotics of the expectation as ¢t — oco. We shall see that five regimes
arise for the convergence rate. We also apply the results to study the survival probability of the
CBRE-process defined by (1.3). The feature of this work is that we give not only the convergence
rate but also the expression of the limiting coefficient in all regimes. The key of the results is the



observation that the asymptotics of (1.2) only depends on the charge of probability on sample
paths of the Lévy process whose local infimum decreases slowly. This makes it possible for us
to determine the limiting coefficients by extensions of the conditional limit theorems of Hirano
(2001). The constants are expressed in terms of some transformations based on the renewal
functions associated with the ladder processes of £ and its dual process. The main results of
the paper are presented in Section 2. The proofs for recurrent and transient Lévy processes are
given in Sections 3 and 4, respectively. The applications of the results to CBRE-processes are
discussed in Section 5.

We use some standard notations from the theory of Markov processes; see, for example,
Sharpe (1988). In particular, we use the symbol, say P, for a probability measure to denote the
corresponding expectation. For an event A and a random variable X, we write P(X|A) for the
conditional expectation of X given A and write P(X; A) for the expectation P(X14), where 14
is the indicator of A.

After putting the first version of this paper to Arxiv, we noticed the interesting work of
Palau et al. (2016), where some results for the asymptotics of exponential functionals of Lévy
processes were obtained and the results were also applied to study the survival probability of
the CBRE-process. But, as in most of the references mentioned above, they did not identify the
limiting coefficients.

Acknowledgements. We would like to thank Professor Gennady Samorodnitsky for en-
lightening comments on the literature of Lévy processes. We are grateful to Professors Juan
C. Pardo and Vladimir A. Vatutin for letting us know their papers on branching processes in
random environments. We thank the editors and two referees for their comments which helped
us in improving the presentation of the results. This work is supported by NSFC No. 11131003,
No. 11531001 and No. 11401012.

2 Asymptotics of exponential functionals

In this section, we present our main results on the asymptotic behavior of the expectation
(1.2). To this end, we first introduce some basic notations and establish some preliminary results
which are helpful for the understanding of the main theorem.

Let ¥()) be the characteristic exponent of an infinitely divisible probability measure on the
one-dimensional Euclidean space R given by

2 .
U(A) =ial + %)\2 + / (1 — ™ +i\z)v(dr), A eR, (2.1)
R

where a € R and ¢ > 0 are constants and v(dx) is a o-finite measure on R supported by R\ {0}
and satisfying

/(|x| Ale)u(dz) < . (2.2)
R
We also need to consider the Laplace exponent @ defined by

2
P(N\) = —ar+ %)\2 + / (e* — 1 — \z)v(dz), AeR. (2.3)
R



Of course, we may have ¢(\) = oo for some A € R. Let Z(®) = {A € R: &(\) < co}. Then
2(®) is necessarily an interval containing the origin. Let 24 (@) = 2(®) N [0,00). Let 2°(P)
and 25 () denote the interior sets of Z(9) and 2, (), respectively.

Let {2 be the set of all cadlag paths from [0,00) to R. For ¢ > 0 and w € 2 let & (w) = w(t)
denote the coordinate process. Let .F = o({s : s > 0}) and % = 0({&s : 0 < s < t}) be
the natural o-algebras. For each x € R there is a probability measure P, on (£2,.%) so that
{(&, %) : t > 0} under this measure is a process with independent and stationary increments
and

P.lexp{iA&}] = exp{ide —t ¥ ()}, t>0,\eR. (2.4)

Then & = (2,7, %:,&,Py) is the canonical realization of the Lévy process with characteristic
exponent ¥. Let P, denote the law of {=& :t >0} under P_,. Then £ = (2,7, ﬂt,gt,f’m) is
the dual process of &, which is also a Lévy process. For simplicity, write P = Py and P = P,.
It is well-known that under the integrability condition (2.2) we have

Po(&) = —Po(&) = — ' (0)t = —at, t>0.
To avoid triviality, in the sequel of the paper we make the following:

Assumption 1 The function @ is strictly convex, so that the process £ is not a deterministic
motion.

For notational convenience, we may write £(¢) instead of & for ¢ > 0. It is known that:

(2.a) If a <0, then P(lim¢—,oc &(t) = —00) = 1.
(2.b) If a > 0, then P(lim;_,o &(t) = 00) = 1.

(2.c) If a =0, then P(limsup, ., £(t) = —liminf; o £(t) = 00) = 1.

In cases (2.a) and (2.b), the process ¢ is transient, and in case (2.c) it is recurrent. See, e.g.,
Kyprianou (2014, pp.204-205) and Sato (1999, p.237, p.248 and p.255).
For any 6 € 2(9), it is easy to see that ¢ — e 0o +0E(t)=2(0)t i5 4 P,-martingale. Then, using
the Esscher transform, we can define the probability measure che) on (£2,.%) by
PP (A) = e 0" / =20t qp A e F,t>0. (2.5)
A
It is known that £©) = (2,.7,.%, £(t), P;e)) is a Lévy process with Laplace exponent ®(\) :=
B(A\+0)— B(0); see, e.g., Theorem 3.9 in Kyprianou (2014, p.83). Let £©) = (2, .7, 7, £(t), PY)

be its dual process. For simplicity, write P() = P((]e) and P = f’ég).

We define the supremum process S := (S(t) : t > 0) by S(t) = supycjo&(s). Let S —§ =
{S(t) — &(t) : t > 0} be the reflected process, which is a Markov process with Feller transition
semigroup; see, e.g., Proposition 1 in Bertoin (1996, p.156). Let L = {L(¢) : t > 0} be the
local time at zero of S — ¢ in the sense of Bertoin (1996, p.109). The inverse local time process
L=Y = {L7Y(t) : t > 0} is defined by

inf{s >0:L(s) > t}, t< L(c0);

00, otherwise.

L) = {



The ladder height process H = {H(t) : t > 0} of £ is defined by

§(L7HH)), t < L(oo);

00, otherwise.

H(t) = {

Note that H(t) = S(L~%(t)) when L=!(¢) < co. By Lemma 2 in Bertoin (1996, p.157), the two-
dimensional process (L1, H) is a Lévy process (possibly killed at an exponential rate). This is
known as the ladder process of £ and is characterized by

Plexp{—ML 7 (t) — Mo H(t)}] = exp{—tr(\1, X2)}, A1, A2 >0,

where the bivariate exponent k(A1, A2) is given by
0 dt —Art—Aox
k(A1 A2) = kexp — e Mt Ry pg(t) € dw)}.
[0,00)

In particular, both L=! and H are (possibly killed) subordinators. The constant k > 0 here is
determined by the normalization of the local time; see Corollary 10 in Bertoin (1996, pp.165—
166). In this work, we choose the normalization suitably so that k = 1; see also Hirano (2001,
p.293). The renewal function V associated with the ladder height process H is defined by

V(z) = /0 T PH) < )t = P( /[Om) 1{5@)9}@@)), x>0 (2.6)

see, e.g., Bertoin (1996, p.171) and Chaumont and Doney (2005, p.950). Let V and R(A1, A2)
be defined similarly as the above from the dual process &.

For x € R define the stopping time 7, = inf{t > 0: {(t) < z}. Let b#[0,00) denote the set
of bounded Borel functions on [0, 00). We can define a transition semigroup (g;)+>0 on [0, 00) by

atf(@) =Py [fEO)ony]s @2 0.5 € bB[0,00),

If P(limsup, . &(t) = 00) = 1, then V is an invariant function for (¢;);>o by Lemma 1 of
Chaumont and Doney (2005, p.951). It follows that ¢ — V(f(t))l{ﬁ; -1y 18 a Py-martingale for
each x > 0; see also Bertoin (1996, p.184) and Hirano (2001, p.293). In this case, we have the
conservative Markov process = = (£2,.7,.%,£&(t), Qz), where Q, is the probability measure on
(£2,.7) determined by

A

Q.(4) = V(z)™! /A VED)L - oydPs. A€ Tyt >0,

Similarly, in the case P(limsup, .. £(t) = co) = 1, we have the conservative Markov process
==, 7, F,£(t),Qs), where Q, is the probability measure on (§2,.%) determined by

Qu(A) = V(z)! /A VEO ooy dPs A€ Fpt >0,

Let V® and V® be the renewal functions associated with the ladder height processes of
the Lévy processes £ and é(e)’ respectively. Let 5 = (2,7, F#,£(t), 5;9)) and 2@ =
(2,7, F,£(t), Q?)) be the resulting Markov processes, respectively.

For a > 0 let {Af(€) : 0 <t < oo} be defined by (1.1).



Proposition 2.1 (Carmona et al., 1997) For any o > 0 the following statements are equivalent:
(1) P[E(1)] > 0; (2) P(AZ(E) < o0) > 0; (3) P(AL(E) <o0) = 1.

Lemma 2.2 For any a >0, t >0 and 8 € 25 (9) we have
P[AS(€)8/2] < =8/aP[ePS(B)] < 44=P/acBlatlaltp[oBE0)],

Proof. By applying Doob’s inequality to the submartingale ¢ — e?E(H)+atl/2 we have

P[eAS0] < eﬁ\“ﬁp{ sup eﬁ[&(s)msq < €ﬂ|alfp{ sup <€ﬂ[€(8)+a5]/2>2}
- 0<s<t N 0<s<t
< 4Pt PleBED+atl] _ 4oBlatlatp[BE)

where the right-hand side is finite since § € 29 (). It is simple to see that

PAF(&) P < P[( / t e*a5<t>ds)_5 / “} _ B/aP[fSW)
0

Then we obtain the result. O
Lemma 2.3 For any a >0, t>2 and § € 2%(9) we have

PIA7(€) 7] < Plexp{ min fe(k) }|Ple"0)

where [t denotes the integer part of t.

Proof. For any j =0,1,---,[t] — 1, define

J+1 ,
Z(j) = log (/ e’a(g(s)’gm)ds)
J

Then {Z(j):7=0,1,---,[t] — 1} is a sequence of i.i.d. random variables. It is easy to see that
(] —B/a
P47 ()] < P|( / eotas) ]
o
11

240> e—af(j)+Z(j)>_5/ "] < pler-p70)o)
=0

where x = min{j < [t] — 1 : £(j) = ming<jy—1 £(k)}. Since Z(k) is independent of {(k) and &,
we have

PA7(€)7P/]

IN

[t]—1
> P(r = k)P[0 o) — k]
k=0
-1
= Y P(k = k)P[*®) |5 = kP[4 (/0]
k=0
-1
=Y P(k = k)P["W | = kP[22
k=0
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Then the desired result follows. O

Lemma 2.4 IfP(limsup, . &(t) = c0) = 1, then for any o > 0 and x > 0 we have Q,[A% (§)] <
00.

Proof. By the definition of Q, and Fubini’s theorem, we have

Q.[A%, ()] = V(2)™! /0 POV ()7 > rldr

— V() 'P, /0 " eSO (¢(r)dr]
V(z)~! /Uoo dV(y) /Ox e WY (y 4o — 2)dV (2),

where the last step follows by Theorem 20 in Bertoin (1996, p.176). By Corollary 5.3 in Kypri-
anou (2014, p.118) we have V(y) ~ y/P[H(1)] as y — oco. Then we can take v € (0,) and
C > 0 so that e~ (*=M¥V (y) < C for y > 0. It follows that

IN

QAL <T@ [T emave) [ av)
0 0
The right-hand side is clearly finite. O
In the sequel of the paper, we also make the following:

Assumption 2 Fix the constants a > 0, f € 25(®) and a decreasing and strictly positive
function F on (0,00). Assume there exist Co > 0 and By € 24 (P) so that F(z) < Coz= P/ for
0<z<1.

To simplify the presentation of the results, let us state the following conditions:

Condition 2.5 For each § > 0 there is a constant K5 > 0 so that |F(z) — F(y)| < Ks|z — y|
for z,y > 0.

Condition 2.6 There is a constant K > 0 so that F(z) < Kz=P/® for z > 1.
Condition 2.7 There is a constant K > 0 so that F(z) ~ K27/ as z — .
Condition 2.8 The characteristic exponent of & satisfies ReW(\) > 0 for all X # 0.

Let o € 2°(®) be the solution of & (o) = 0. Let 5@ and 5@ be defined as the above
with 8 = 9. Let W = 2 x 2. Fort > 0 and w = (wy,wz) € W let & (t,w) = wi(t) and
&a(t, w) = wa(t). Let 4 = o({(&1(s),&2(s)) : t > 0}) and % = o({(&1(s),&2(s)) : 0 < s < t}). Let
Q(g) )= Q:(,;g) X Qég) forx > 0and y > 0. Then (W,¥9,%,, (&1(t), &(t)), Qgg)y)) is the independent

(Ivy Ts
coupling of =(@) and 5@,

The main theorem of this paper is the following:



Theorem 2.9 (1) If0 € 2°(®) and '(0) > 0, we have the finite and nonzero limit

(2)

lim P[F(A{(€))] = PIF(AL(£))]-

t—o00

Suppose that Conditions 2.5, 2.6 and 2.8 are satisfied. If 0 € 2°(®) and ¢'(0) = 0, then
we have the finite and nonzero limit

2 .
: 1/2 e _
i (PIF(ATE)] = | P Dafa, ),
where
Daf0, F) = lim V(2)QuF(e= A% ()] 27)
Suppose that Conditions 2.5, 2.6 and 2.8 are satisfied and that 0 € 2°(®) and ¥'(0) < 0 <

P'(B). Let o € (0,0) be the solution of ®'(0) = 0. Then we have the finite and nonzero
limit

Jim 2 P ORF(AY€)] = 8Dy (o, F).
where
(o) = exp { /0 Tlet — 1)l P OP (g(1) = 0t} (2.8)
Dy(a, F) = lim eV(@(z) /0 T ey ()G, ) dy (2.9)
and
G(z,y) = QY {F (e [AL(&) + A% (&)} (2.10)
Suppose that Conditions 2.7 and 2.8 are satisfied and & (8) — 0. Then we have the finite

and nonzero limit

Jim 012 P ORIP(AF(©)] = K | PO (o)
where
Di(a.8) = lim VO ()QP e A% (~€) /. (211)
Suppose that Condition 2.7 is satisfied and ®'(3) < 0. Then we have the finite and nonzero

limit

lim ¢ *OP[F(A7 ()] = KPO[A%(~§) /7).

t—o00



Remark 2.10 [t is known that Condition 2.8 holds if and only if o > 0 or v(R\{0, £r, £2r,--- }) >
0 for every r > 0; see, e.g., Hirano (2001, p.294). Instead of this condition, if we assume for
some r > 0 the characteristic exponent has the representation:

) =Y (1-€*Y),  AeR, (2.12)
keZ

the results of regimes (2) and (4) in the above theorem still hold. The proofs are modifications
of those given in Sections 8 and 4. However, it seems some extra work is needed to establish the
result in regime (3) for the characteristic exponent (2.12).

By using the above theorem we can give some simple derivations of the results of Béinghoff
and Hutzenthaler (2012), Carmona et al. (1994, 1997) and Kawazu and Tanaka (1993) on the
asymptotics of exponential functionals; see Xu (2016).

3 Recurrent Lévy processes

In this section, we give the proof of Theorem 2.9 in regime (2). Throughout the section, we
assume 0 € 7°(9) and P[§(1)] = ¢'(0) = 0. It follows that 0 < P[¢(1)?] = ¢"(0) < oo by
Assumption 1. Then both £ and & are recurrent; see Theorem 36.7 in Sato (1999, p.248).

Proposition 3.1 (1) Let I(t) = info<s<: &(s). Then for x > 0 we have, as t — oo,

2

P(r=, > 1) =PU(1) > —0) ~ | s

PHL)]V (2)t~1/2,

where 0 < P[H(1)] < .

(2) Suppose that Condition 2.8 holds. Then for any x > 0 and o > 0 we have, as t — oo,

Ceax

00
P(e_ag(t);T:x > t) ~ V(m)t_3/2/ eV (2)dz,
27 %" (0) 0

where

c=exp | /Ooo(e—t 1)) = 0)dt).

A

Proof. Since P(I(t) > —x) = P(supg<s<;£(s) < ), the first result follows from Lemma 11 of

Hirano (2001). From Corollary 4 (ii) in Doney (2007, p.31) it follows that 0 < P[H(1)] < co.
By the spatial homogeneity of the Lévy process we have

P(e_o‘g(t); T, >t) = P(e_o‘[”f(t)]; T, > 1)e = Pm(e_o‘f(t);TO_ > t)e™”.
Then the second result follows by Lemma A-(a) in Hirano (2001). O

The discrete version of the following proposition for random walks was established in The-
orem 1 of Bertoin and Doney (1994). The result extends slightly Theorem 1 in Hirano (2001),
who considered the case where £(t) — —oo0 as t — oo. Based on Proposition 3.1(1), its proof
goes similarly as that given in Hirano (2001). For s > 0 let D|0, s] denote the space of cadlag
real functions on [0, s| equipped with the Skorokhod topology.



Proposition 3.2 Let f be a bounded Borel function on D|0,s|. Then for any s > 0 and x > 0
we have

Plf(E(r) :r (0,87, > t] = Qu[f(E(r) —x:r €[0,s])], ¢ — o0

Proof. Without loss of generality, we may assume 0 < f < 1. By the Markov property of &, for
any t > s > 0,

P[f(g(r) :r € [0,s8]); 17—, > t] = P[f(g(r) ir € [073])135(5)(7__90 >t —8);T_, > s].
From Proposition 3.1(1), we have, for any y > —zx, as t — oo,

Py(ro,>1) P>t V(y+a) (3.1)
P(r_,>t—s) P@_,>t—s) V(w) ' |

Using Fatou’s lemma we have

htrggfp[f(g(r) re0,s)|r, > t}
P[f(ﬁ(r) cr € [0,s]); 72, > t]

= lim inf

s P(r-, > 1)

- P60 e 0 G
= Pl <o i PGS
= P[/(c(r) :r € [0, s])v(f‘;‘?; Do > 5]

_p, [f(g(r) —z:relo, s])vég(f))),fg > s]

By applying the above calculations to 1 — f, we see
ngigpp[f(g(r) cre0,8)|r, > t} —1- htrgglfp[l — F(Er) e [0,8)|r, > t]
< 1= Qo= f(E(r) — v € [0.8])]
= Q.[f(g(r) —z:relos)).
Then we have the result. O

The key of the proof of Theorem 2.9(2) is the observation that the asymptotics of the
expectation (1.2) only depends on the sample paths of the Lévy process with slowly decreasing
local infimum so that we can use the above two propositions to determine the limiting coefficient.
To show clearly the main ideas of the proof, we write the main steps into a series of lemmas.

Lemma 3.3 There exists a constant C' > 0 such that

lim sup t'/2P[AS(€) P/ < C.

t—o00
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Proof. By Theorem A in Kozlov (1976), there exists a constant C' = Cg > 0 such that, as
t — o0,

P[exp{ min B¢(k )}] ~C(t] —1)"V2 ~ o2,

k<[t]—1
Then the desired result follows from Lemma 2.3. a
Lemma 3.4 Suppose that Condition 2.8 holds. Then for any x > 0 there is a constant C =
C: > 0 so that

Ple0irm, >4 < C(t—r) 2732 > >0,

Proof. By the Markov property and the spatial homogeneity of the Lévy process,

P[efo‘g(r);T__z >t = Ple 7°“5(’”)P§(r)( o>t — 7");7__373 > 7]
= Ple MP(r- Tt — )T, >l
By Corollary 5.3 in Kyprianou (2014, p.118) we have y W (y) = {P[H(1)]}"! as y — oco. Since

y — V(y) is increasing, we infer that y — e ¥V (y) is a bounded function on [0,00) for any
A € (0,a). For x > 29 > 0 we can use Proposition 3.1 to see

Ple 070, > 1] = Plem™OP(rZ, () >t —7r);7, > 1]
= [‘O“g P(rZ >t—r);&(r) < —x0, 7, > 1]
+Ple P ( M()>t—q~);g()> —20, T, > 7]

< P[e_aé(”)P(ngo 2> t—T) T, >
Clz)(t—r)" VPP OV (@ + £(r));: €(r) > w0, 7, > 7]
< (w) (@ = zo)(t — )7 /PPl )72, > 7]
+C(x)(t —r) VPP (VAT ¢ (1) > —g, 7, > 7]
< C(2)V(x — zo)(t —r) "2V (z)r 32
+C(z)(t —r) 2 Plem (0 NEM), = s g
< O(z)[V(x — x0) + 1]e**V (z)(t — 7)~ 1/27" 8/2,
That gives the desired result. o

Lemma 3.5 Suppose that F is a bounded function satisfying Condition 2.6. Then there is a
constant C > 0 so that, for any x > 0,

limsup tY/2P[F(AY(€)); 7=, < t] < Ce P¥[1 4 V(x)).

t—o00

Proof. Since F' is bounded and satisfies Condition 2.6, there is a constant C; > 0 such that
F(z) < C1(1 A z7P/) for all z > 0. By Lemma 3.3 we can find an integer to > 3 and some
constant C' > 0 such that

t2PlAX ()Pl < C, >t
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By Proposition 3.1(1), for any € > 0 we have, as t — oo,

P(r_,>t)—P(1_, >t+e)
P(rZ, > t)
t12 — (t+ )72+ o(t1/?)

B t-=1/2 1 o(t-1/2)
th—(t+e)t+o(t™)
22 4 (4 €)Y + ot 1)
et Lt +e)" L+ o(t™h)
t71/2[t71/2 + (t—|— 6)71/2] + O(til)

e(t+e)~" +o(1)

= ~et™1/2.
TR (b o2 o)

P(r,>t) '"Pt<7,<t+e) =

It follows that

<tte) m— P[H(1)]V(x)et 2. (3.2)

P(t <7
279" (0)

T

By the strong Markov property, up to some adjustments of the value of C' > 0, we have

PF(A7 (€))7, <1] < (P [1 / g ar) o
0

[t]—to tr =, —i —B/a
< ZP[(/ e_ag(r)dr> / ;i—1<T:z§’L'}
=1 T
—|—01P([t] —to<T1_, < t)
[t]—to -
< C Y P[P, (AR (&) i1 < 12, <
=1
+COV (@) (to + 1)([t] — to) ™
[t]—to
< Ce PN (t—i) VPP 1< 7, <)
=1
+CV (2)(to + 1)([t] — to) ™/
[t]—to
< Ce Pt — 1) V24 OV (2)e ™™ Y (t—i) (i - 1)
=2

+CV (@) (to + 1)([t] — to) /2.
Observe that

[ﬂ*to t
S ot—i)yPi-1)7 < (t—2)_1/2+/ (t—s)" % (s —2)73%ds
=2 3

< (t . 2)—1/2 + (t/2)_1/2 /t/Q(S 7 2)_3/2d8
3

H(t)2 — 2)~32 /t (t— 5)~1/2ds

t/2
< (t—2)_1/2+(t/2)_1/2/ (s — 2)~%2ds
3

H(t)2 = 2)B2 /tu _ )12

0
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< (t—=2)"Y2 4 2(t/2)7 Y2 4 2(t/2 — 2) 32412,

By combining the above estimates we get desired result. O

Lemma 3.6 Suppose that Condition 2.8 holds and F is a globally Lipschitz function on (0,00).
Then for any x > 0 we have

lim limsup ¢'/?P[|F(AY(€)) — F(A%(€))|;7—, > ] = 0.

5700 t—oo

Proof. Since F is decreasing and globally Lipschitz, there exists a constant C > 0 such that
t
0< FAO) - FUR©) <C [ eWar, 12520
S
Then it suffices to prove

¢

lim lim sup t1/2/ Pl 7= > t]dr = 0. (3.3)
S$—00 t—00 s

By Lemma 3.4, for any s > 1 we have

t
limsupt1/2/ Ple= 0 7= > t]dr

t—o0 s

t
< limsup Ctl/Z/ (t —r) Y2324y
t—o00 t/SQ .
< lim SUPC(/ r32dr + t_l/ (t— r)_l/er>
t—00 s t/2
00 t
< thUPC(/ =32 dr 4 t_l/ (t— 7“)_1/2(17”) < CsV2
t—o00 s 0
That proves (3.3). -

Lemma 3.7 Suppose that Condition 2.8 holds and F is a globally Lipschitz function on (0,00).
Then for any x > 0 we have the finite and nonzero limit

lim 1P PIP(AF ()7, > 1] = @P[Hmwm,a,m, (3.4)

where

Ds(w, @, F) = V(2)Qq[F (e~ A% (€))]- (3.5)
Furthermore, the function x — Dy(x,c, F') on (0,00) is increasing, strictly positive and bounded.
Proof. From Lemma 2.4 it follows that Q,(A% (§) < o) = 1. Since F(z) > 0 for each z > 0,

we have Da(x,a, F') > 0. By the spatial homogeneity of the Lévy process and Proposition 3.2,
we have

Jlim PIF(AF(€))|m=, > t] = lim Po[F(AS(E — x))l7g > 1]
= lim P,[F (e AY(€))|7y > t] = Qu[F(e " AX(¢))].

t—o00

13



Combining this with Proposition 3.1(1) and Lemma 3.6,

: 1/2 @ R —_ : 1/2 e o
lim V2P(P(AR(€))i7, > 1] = lim lim £/2P[F(AZ(©):i 7, > 8

= lim lim t'?P(r=, > t)P[F(A%(&))|m—, > 1]

§—00 t—00

= 2
~ S\ 797(0)

2 S >, —Qr AC
— W@//(O)P[H(I)W(:L’)QAF(B A (E)]-

PH(L)]V (2)Qu[F (e AL (€))]

Since the left-hand side of (3.4) is increasing in x > 0, so is Da(x, o, F'). By Lemma 3.3 this
function is bounded on (0, c0). O

Proof of Theorem 2.9(2). We first consider the special case where F' is globally Lipschitz and
hence bounded on (0,00). By Lemma 3.5 we have

lim limsup t'/2P[F(AX(€)); 7=, < t] = 0.

T oo o
Then we can use Lemma 3.7 to see

Jim tPPIF(AR(€))] = Jim lim tPPIF(A(€)); 72, > 1]
+ lim lim tY/2P[F(AY(€)); 7, < {]

T—00 1—00

T—00 7T@//(O)IA)[‘H(l)]Dﬂx,Oz,F).

By Lemma 3.7, the limit Dy(a, F) := limy_y00 Da(z, o, F) is finite, strictly positive and given
by (2.7). Then the result follows in the special case. In the general case, for n > 1 let F,(y) =
F(1/n)1ty<i/my+F(y)ly>1/m) and Gu(y) = F(y) — Fa(y). Then each F, is globally Lipschitz, so
Dy(z, a, Fy,) and Dy(a, F),) can be defined. Clearly, the limit Do(z, o, F) := limy, 00 Do (2, o, F},)
exists and is given by (3.5). It is also easy to see that Da(z,a, F') is bounded, strictly positive
and increasing on (0,00). Then the limit Dy («, F') := limg_yo0 D2(z, cv, F') exists and it is finite
and strictly positive. Observe that

P[F(Af(§))] = PlGn (A7 ()] + P[EL(AF ()]
By multiplying this by ¢*/2 and taking the limit we have

2

W@,,(O)P[H(l)]Dg(a,Fn), (3.6)

lim #7P[F(AF(€)] = lim ¢/P[Ga(AF(€))] +

Under our Assumption 2, we can find constants C' > 0 and 1 € 25 () N (fo,o0) so that

lim £'°P[Gn(A7(€))] < Climsupt'PPAF(€) %/ AP (€) < 1/n]

t—o0 t—00
< COn~—(Br1=Bo)/a1im sup t1/2P[A§‘ (g)—ﬁl/a]
t—o0

Cn~(Br1=bBo)/e

IN
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Then for £ > n > 1 we have

0< DQ(ZE,O(, Fk’) - D2($>a7Fn)

_ wqﬁu(o)p[H(l)]qtlggotlmp[pkmg(@) — F(A$(8)), 7=, > t]
< IR i £ RIG (A7), 7, >
< WQSH(O)P[H(l)]_lcn_(ﬁl_ﬁ())/a-

2

By letting £k — oo in the above we see

0 < Do(z, 0, F) — Do(z, 0, Fy) < ﬂ-gp;(o)f’[ﬂ(l)]1Cn(5150)/a’
and hence
0 < Da(o, ) — Do(a, Fyp) < “5/2'(0)P[H(1)]—lcn—<ﬁl—ﬁo>/a.
Then we can let n — oo in (3.6) to get the result. O

We remark that for the characteristic exponent given by (2.12) a result similar to Propo-
sition 3.1(2) was established in Lemma A-(b) of Hirano (2001). One may check that all the
arguments given above carry over to that case under obvious modifications.

4 Transient Lévy processes

In this section, we give the proof of Theorem 2.9 when a = @'(0) # 0. In this case, both ¢
and ¢ are transient by Theorem 36.7 in Sato (1999, p.248). In fact, the result of regime (1) is
a simple consequence of Proposition 2.1. The proof for regime (3) is based on an extension of
Theorem 2 of Hirano (2001), where the exponential functional was approximated by functionals
of two independent processes obtained by transformations. The proofs for regimes (4) and (5)
are also based on transformations of the underlying Lévy process.

Proof of Theorem 2.9(1). Under the condition, we have P[£(1)] > 0. It follows that lim;_,~ £(2) =
oo and hence P(A%L (€) < oo) = 1 by Proposition 2.1. Then the result is immediate for any
bounded function F. For an unbounded function F', by Assumption 2 we have

P[F(A}(€))] < CoP[AF(&)™%/°] + P[F(AF (€)1 a0 ()21))-

The right-hand side is finite by Lemma 2.2. By monotone convergence, we get P[F(A$(€))] —
P[F (A% (£))] decreasingly as t — oo. Clearly, the limit is finite and strictly positive. O

Proposition 4.1 Suppose that Condition 2.8 holds and there exists o € Z5(®P) satisfying
?'(9) =0. Then for any x >0 and 6 € 2(P) N (—p,00) we have, as t — o0,

P(r_, >1t) ~ Meng(g)(ac)t_?’ﬂe@(g)t/ e~V (2)dz
0
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and

P(e %0, 7= > 1) ~ MV© (2)e0+0)74=3/2 ()t / e 0Ty () dz,

0
where
_ Xt 1 —td(0) _
M \/me p{/o (e Dt e "POPL(t) O)dt}.

Proof. We only need to show the second result since the first one is its special case with 8 = 0.
By the definition of P(@ we have

efqﬁ(g)tP(efag(t); > 1) = P(g)(ef(fug)é(t); T, > 1).

Since P@[£(1)] = &'(p) = 0 and P@I[£(1)?] = #7(p) < oo, the desired result follows by
Proposition 3.1(2). O

Recall that D|0, s] denotes the space of cadlag real functions on [0, s] equipped with the
Skorokhod topology as specified in Ethier and Kurtz (1986, p.118). Let Co(Ry) and Cp(R%)
denote respectively the spaces of continuous function on R, and Ri vanishing at infinity. The
following proposition is a simple extension of Theorem 2-(a) in Hirano (2001).

Proposition 4.2 Suppose that Condition 2.8 holds and there exists o € 25 (®P) satisfying
(o) = 0. Let H € Co(R%) and let f,g be continuous functions on D[0,s]. Then for any
x > 0 we have

Jim P[H(/((€(osr<. (€0t = osro) |, > 1]

= h(lg) /0 e avO)Q HF(r) - 2ozrzs),o((E(r) — Dosre)dy, (A1)

where

ho) = /0 T ey @ (y)dy.

Proof. If H(z1,22) = G1(21)G2(x2) for G1,G2 € Cy(Ry), we have (4.1) by Theorem 2-(a) in
Hirano (2001). The general result follows by the Stone-Weierstrass Theorem. a

Lemma 4.3 Suppose that Condition 2.8 holds and there exists o € 95 (®P) satisfying 9'(0) = 0.
Then for any B € 2(P) N (o,00) there exists a constant C = Cg > 0 such that

limsup ¢*/2e = ?@'P[AX (£)7P/*] < C.

t—o0

Proof. By Lemma 7(3) in Hirano (1998), under the conditions of the lemma there exists a
constant 7(3) > 0 such that

P [exp { kg[lti}lil ﬁf(l{:)H < n(B)([t] - 1)—3/2645(9)(['5}—1) < 23/217(5)6_¢(9)t_3/2e¢(9)t,

Then we have the result by Lemmas 2.2 and 2.3. O
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Lemma 4.4 Suppose that Conditions 2.5 and 2.8 hold and there exists o € 25 (P) satisfying
?'(9) = 0. If F is a bounded function, in addition, then for any x > 0 and € 2(9) N (o,0)
there is a constant C > 0 so that

lim sup £%/2e ' MOP[F(A7 (€)); 7=, < t — ] < Ce 7 4 Cem (070 (2,

t—o00

and hence

lim limsup t*/2e 1 ?@P[F (A2 (€));7—, <t —¢] = 0.

T0 00

Proof. This is a modification of the proof of Lemma 3.5. By Lemma 4.3, there exists a constant

C > 0 so that
P[A}(&)Flo) < Ct7322@t > 2

For any n > 0, one can use Proposition 4.1 to see as the derivation of (3.2) that, as ¢t — oo,

P(t <717, <t+n)~Me?V(x)(1 - eqﬁ(g)”)tg/Qe@(g)t/ e~ V9 (2)dz,

0
where
1 o0
M=———"¢ex et — 1)t e PP (£(t) = 0)dt b
o ot Rl MG (€(t) = 0)at)
By adjusting the value of C' > 0 we have, for t > 3 and 0 < e < 1,
(-2 t—itr, B/
Pr(ar©)yr. <t-d <Y P[( [ e ) i<, <]
=1 —x
T_,te —B/a
+C’P[</ e*ag(’")dr) []—2<T$<t—e}
[t]-2 _
=0 ) P{eM0P, AL ()i -1 <72, <)
i=1
+CP{e‘ﬁg(iz)Pg(iz)[A‘:(g)_ﬁ/“] t-2<71, <t}
[t]—2
< Ce Y PP, AL ()i - 1< 72, <}
=1
+Ce PPy [AZ(€) P —2 <72, <t}
[t]-2
< Ce™P N " PO (¢ — )P (i -1 < 17, <)
i=1
+Ce PP([t] —2 <7, <t)
[t]—2
< Ce —(B— e)xv(e) )(t—1) Z 3/2 )73/2

_1_06—6556@( 0)(t— 1)( _ ) 3/2
+ Ce B2y (0 () (1 — 2@ ([t] — 2)73/22(@)([1=2)
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where
[t]—2 t—2
-y —1) < (1 —2)73 +/ (t—s—1)"32(s —1)3/2ds
i=2 2
t —3/2 [t/2
. -3/2 . _1\—3/2
< (t—2) +(2 1) /2 (s — 1)73/2ds
t =8/2 [172
+lz—1 / t—s—1)"2ds
(5-1) ), t=s-1

< (t—2)324 4(% = 1)73/2.

Then we get the desired result. O

Lemma 4.5 Suppose that Conditions 2.5 and 2.8 hold and there exists o € 25 (P) satisfying
?'(p) =0. If F is a bounded function, in addition, then for any x > 0 we have

lim limsupt*/2e"1?(@p [F(/ e*ag(”dr) — F(AY(§));7—, > t| =0.
[0,s]U[t—s,t]

$—=00  t00

Proof. As in the proof of Lemma 3.4, one can use Proposition 4.1 to see there is a constant
C =C,; >0 so that

e~ otp [6_0‘5(’");7__2: > t} < C(t—r) 32302,

By elementary analysis we have
t—s 00

Then we can prove the statement as in the proof of Lemma 3.6. O

Lemma 4.6 Suppose that Conditions 2.5 and 2.8 hold and there exists o € 25 (P) satisfying
?'(p) =0. If F is a bounded function, in addition, then for any x > 0 we have

32, td(o) oty o — @)
Jim 32~ P OP[F(AT(€)); 7, > 1] = 27rq§//(g)D3(:c,oz, F), (4.2)

where

Dy(z,a, F) = eV () / VO () (e, y)dy,
0

where G(+,-) is defined by (2.10). Moreover, the function x — Ds(z, o, F') is bounded, increasing
and strictly positive in (0, 00).

Proof. By the definition of the coupled process (W, ¥, %, (£1(t),&2(1)), Qgg)y)) given before The-
orem 2.9 we have

QY [A%(6) + A%(&)] = QP [A%(©)] + Q¥ [A%(©)].
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The right-hand side is finite by Lemma 2.4. It follows that Qéi)z){Ag‘o(fl) + A% (&) < oo} =1.
Then Ds(x, «, F) is well-defined and strictly positive. By Lemma 4.5 we have
lim t3/2e 1 ?@QP[F(AX(€)); 77, > 1]

t—o00

$—00 t—00

— lim lim t3/2e’t¢(9)P[F< / e*af(”dr);r_‘m > t]
[0,s]U[t—s,t]
By applying Propositions 4.1 and 4.2 with H(z1,z2) = F(x1 + z2), we have, for any s > 0,

s t
lim t3/2¢—2tp [F(/ e gy —I—/ e_o‘g(r)dr);T:x > t]
t—o0 0 t

—S

= M(x) /0 e avO(y)Ql) (FeTAL () + AN (E))dy,
where

M(z) = Aemf/(@)(x)'
V21 d" (o)
Then we get (4.2) by letting s — oo. As in the proof of Lemma 3.7 one can see that the function
x +— D3(x,a, F') is bounded and increasing in (0, 0o). O

Proof of Theorem 2.9(3). We here only consider a bounded function F'. The general case can
be treated similarly as in the proof of Theorem 2.9(2). By Lemma 4.6 we have
liminf t3/2e ' ?@P[F(AX(€))] > lim lim t/2e*P@QP[F(AY(€)); 77, > ]

t—00 T—00 t—00
= lim 76@)
v=00 . /21 &7 ()

_ (o) N
B 277@”(@)D3( -

Dg(fL', «, F)

On the other hand, for any € > 0 and z < 0 we can write
t*2e POP[F(AR ()] = 72 M OP[F(AF(€)); 2, <t — ¢
+ 132 P OP[F(AR ()72, > t — d].

By Lemma 4.4, the first term on the right-hand side tends to zero as t — oo and * — —o0.
Since z — F(z) is decreasing, we can use Lemma 4.6 to see

limsup t3/2e TP@OP[F(A(€))] < lim lim t32e ' P@OP[F(AY (€));77, >t — ¢

t—00 T—00 t—00

= lim efegb(g)&Dg(fv7 a, F)
S )

= 6_645(9)76(0) Dg(O{,F).
279" (0)

Since € > 0 was arbitrary, we get
lim sup t3/2e T PO P[F(A¥(€))] < &Dg(a,F).
t—00 V21 P (o)

That gives the desired result. O
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Lemma 4.7 Suppose that 9'(8) = 0. Then for any 6 € 2%(9) N (B, 00) w

lim tY/2e~ 12 PAY (€)1 = 0.

t—o00

e have

Proof. By the definition of P®) and the property of independent increments of {£(t) : t > 0}

under this probability measure,

{112~ PONP[AF(6) /%) = 11/ MONPLAR(€) P A7 (€) 0=V

=

— {1/2pBB

=

< t1/2ps
/2

( /t /: £ gs) b/ "o

=

_ 1/2p(s

- t —B/a
( / ems(t%é(s)]ds) / Ag(@—w—ﬁ)/a}
- 0

ot —B/a
< / eﬁ[&(t)—s(sﬂds) A?/Z(é)—(@—ﬂ)/a}
- t

?/2(5)—(9—5)/a]

= 12RO A5, (~) /PO g 6) 0P

where we have used the duality relation in the last equality; see, e.g., Lemma 3.4 in Kyprianou

(2014, p.77). Since {£(t) : t > 0} is a recurrent Lévy process under P(%),
tends to zero as t — oo by Lemma 3.3.

the right-hand side
O

Proof of Theorem 2.9(4). By Assumption 2, for each y > 0 there is a constant C' = Cy, > 0 so
that F'(z) < CzPo/a for 0 < z < y. Upon an adjustment of the value of the constants, we may

assume fy € 25 (®) N (p,00). By Lemma 4.7 we have

lim sup tl/Zefds(ﬁ)tP[F(A?(f)); Af () <y

t—o00

< C'limsup t1/26_¢(6)tP[A(tx(§)_Bo/a§A?(f) <]

t—o00
< Clil;nsup t1/2e= PBNPLA (£) /2] = 0,
—00
and hence
lim 112 POP[R(AD (€))] = lim (/% POPIF(AF(E)): A7 (E)

By the duality relation of the Lévy process,

> yl. (4.3)

t
Ao(g)Alo & ( /0 colé(t—s) s@)]ds) 9 e go(_g)-Ble

It follows that

e POIP[AY(£)P/%) = e~ PBNP[PED AX (—g) 7P/ = PO AR (¢

)Pl (4.4)

By Condition 2.7, given any § € (0,1) we can choose sufficiently large y > 0 so that

(1-0)KzP*<F(z)<(1+8)KzPlo 2>y
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Then, in view of (4.3) and (4.4),

lim sup t1/2e= é(ﬂ)tP[F(A? )]

t—o00

< (1+8)K limsup t'/2e™ "D PAT (€)1 A7 (€) > o

t—o00

< (14 6)K limsup tl/Qefds(’B)tP[A?(f)iﬁ/a]

t—o00

= (1+ 60)K limsup t'/2PB)[A¥(—¢) =8/

t—o0
2

= 4K |

where the last equality follows by Theorem 2.9(2). On the other hand, by the definition of P®
we have

e POIPIF(AF(€))] > (1— 0)Ke™ *DIPLAF (€)= A2 (€) > ]

> (1-6)KP® [(/t ea[ﬂt)—f(s)]ds)_ﬁ/a; A3(8) > y]-
0

Since PP [¢(1)] = ¢/(B) = 0, from Proposition 2.1 it follows that P#) (A2 (¢) = co) = 1. Then,
by dominated convergence and the duality relation,

litm inf t1/26_¢(ﬁ)tP[F<A?(§))]
—00

t —B/a
> (1)K limint 2P [ ( / el =elgs) ]
0

t—o00

= (1- 5)Kligninft1/2P(5) [AY (=€) 78/
—00

2
7@ (5)

where we used Theorem 2.9(2) again for the last equality. Since § € (0,1) was arbitrary, we get
the desired result by combining (4.5) and (4.6). O

Proof of Theorem 2.9(5). Under the condition, we can take § € 29(®) N (B3,00) satisfying
P(0) < &(B) and ¢'(B) < 9'() < 0. Then we have

lim sup e~ PGP [AX (£)7*] = limsup 6[@(9)_¢(6)]tP(9)[A?(_g)_e/a]
t—o00 t—o0

— lim sup @~ 2@Np @) [ go(_g)=0/2) — .

t—o00

The remaining arguments are modifications of those in the proof of Theorem 2.9(4). O

5 Survival probability of the CBRE-process

Suppose that (£2,.#,.%;,P) is a filtered probability space satisfying the usual hypotheses.
Let ¢ > 0 and b be real constants. Let (z A z?)v(dz) be a finite measure on R supported by
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R\ {0}. Let {B(t) : t > 0} be an (.%;)-Brownian motion and N (ds, dz) an (.%;)-Poisson random
measure on (0,00) x R with intensity dsv(dz). Let {L(t) : t > 0} be an (%#;)-Lévy process with
the following Lévy-It6 decomposition:

L(t) = pt + oB(t) +/0 /[_1 1](BZ — 1)N(ds, dz) + /0 /[_1 l]c(ez —1)N(ds,dz),

where [-1,1]° = R\ [-1,1] and N(ds,dz) = N(ds,dz) — dsv(dz). Then {L(t) : t > 0} has no
jump smaller than —1. We can define another Lévy process {{(t) : t > 0} by

&(t) = apt + o B(t) —1—/0 /RZN(dS,dz),

where

o? .
ag = — 5 /[_1,1](6 —1—2)r(dz) +/ zv(dz).

[_1»1]6
Clearly, the two processes {L(t) : t > 0} and {(t) : t > 0} generate the same filtration.

Let 0 < a < 1 and let {Z,(t) : t > 0} be a spectrally positive (.%#;)-stable process with
index (1 + «). Assume that {Z,(t) : t > 0} is independent of {L(¢) : ¢ > 0} and {£(¢) : ¢ > 0}.
When o = 1, we think of {Z,(¢) : t > 0} as a Brownian motion. When 0 < a < 1, we assume
{Z4(t) : t > 0} has Lévy measure:

a1{2>0}dz
(1 — a)z2te’
Let ¢ > 0 be another constant and let {X (¢) : ¢ > 0} be the CBRE-process defined by (1.3). Let
P¢ denote the conditional law given {L(t) : t > 0} or {£(¢) : t > 0}. Let Z(t) = X (t) exp{—£(t)}.
By Theorem 1 in Bansaye et al. (2013) or Theorem 3.4 in He et al. (2016) we have

m(dz) =

Péle MW7) = exp{—Z(r)uS,(N)},  A>0, t>r>0, (5.1)

where 7 — uf,t()\) is the solution to

d —ac(r (07
(V) = ee ul, ()T, (0) = A

Ty

By solving the above equation, we get
—1/a

t
u?t()\) = (ca/ e ) ds + )\_a) ; (5.2)

T

see the proof of Proposition 4 in Bansaye et al. (2013). From (5.1) and (5.2) we see that the
survival probability of the CBRE-process up to time t > 0 is given by

P(X(t) >0) = P(Z(t) > 0) = >\h—>m P[1— 0]

= lim P[1 - exp{—auf,(\)}] = P[Fx< / t 6_0‘5(5)(15)}7 (5.3)

A—00 0
where Fy(z) = 1 — exp{—xz(caz)~1/}; see also (3.2) in Bansaye et al. (2013). Let &()\) =
log P exp{A{(1)} denote the Laplace exponent of {£(t) : ¢ > 0}.

The following theorem is an immediate consequence of Theorem 2.9. Using the notation
introduced there, it gives characterizations of the five regimes of the asymptotics of the survival
probability of the CBRE-process:
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Theorem 5.1 Suppose that {0,1} C 2°(®). Then we have the following five regimes of the
survival probability of the CBRE-process:

(1) (Supercritical case) If 0 < 9'(0), we have the finite and nonzero limit

lim P(X(t) = 0) = P[F,(A% ().

t—o00

(2) (Critical case) Suppose that Condition 2.8 is satisfied and @'(0) = 0. Then we have the
finite and nonzero limit

lim £2P(X(8) > 0) = || ———P[H(1)]|Da(, F).

t—o0 7r<I)”(O)

(3) (Weakly subcritical case) Suppose that Condition 2.8 is satisfied and ¢'(0) < 0 < &'(1).
Let o € (0,1) be the solution of (o) =0. Then we have the finite and nonzero limit

lim t3/2e*P@QP(X(t) > 0) = _do
t—o0 27‘(@”(@)

Dg(Oé, Fx)
(4) (Intermediately subcritical case) Suppose that Condition 2.8 is satisfied and ®'(1) = 0.
Then we have the finite and nonzero limit

lim /2 **MP(X (1) > 0) = z(ca) "1/ 2 PW[H(1)]Dy(e,1).

o 7 ®"(B)

(5) (Strongly subcritical case) If #'(0) < 0, we have the finite and nonzero limit

lim e *?MWP(X(t) > 0) = z(ca) Y*PW[AL (—&)~1/).

t—o00

If there always exists o € 2°(®) so that &'(p) = 0, the above theorem treats the five regimes
0<0<1,0=0p<1,0<p<1,0<p=1and 0 <1 < g in the natural order. But, the
theorem does not assume the point p € Z°(®) always exists.

The asymptotics of the survival probability of CBRE-processes have been studied by Boinghoff
and Hutzenthaler (2012), Bansaye et al. (2013), Palau and Pardo (2015a) and Palau et al. (2016).
The expression for the limiting coefficient was not given explicitly in Bansaye et al. (2013), Palau
and Pardo (2015a) and Palau et al. (2016). When the environment process is a Brownian motion
with drift, Boinghoff and Hutzenthaler (2012) computed accurately the limiting constant. In the
general case, it seems difficult to calculate directly the quantities of the expectations involved
in the expression. We would recommend the Mentor Carlo method in practical applications.
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